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ABSTRACT

The purpose of this study was to analyze financial economic changes of the
Department of T.and Transport Saving and Credit Cooperative Limited. The study aimed to 1)
analyze financial economic changes of the cooperative and 2) determine the DLR Saving and
Credit Cooperative Limited loan business risks from the year 1999 to 2008. Secondary data used
for data analysis were the cooperative annual report and financial statement of the fiscal year
1999 to 2008. Quantitative statistics was used. Accounting tools were used for data analysis.

Results of the study showed that from 1999 to 2008 the cooperative was at risk
for insufficient capital because the capital growth ratio was high (14.56%). The capital was
sufficient for risk (0.49). The quality of the cooperative assets was lower than that of the previous
years (Rate of retumn on total assets 4.03%). The cooperative inventory in management was high
(asset growth ratio 19.86%), yet profitability ratio was low (benefit growth decrease 0.14%). The
cooperative liquidity (current ratio 1.28) and debtors’ quality were high (short-term debtor ratio
100.00%). Cooperative Financial Surveillance showed that the overall operation was at a
moderate level in which the cooperative should have increased financial surveillance (yellow).
Capital strength (C) was a serious problem. Although its level was low, it was likely to increase.
Decreased number of members and retumn rate could affect the members’ trust. In addition,
profitability (E) was low because net profit margin was low. However, asset quality (A) and

liquidity (L) were at a good level because the cooperative had no bad debt and high liquidity.



(6)

Determination of the cooperative risks showed that the cooperative had low financial
risk and loan risk because the cooperative had no bad debt. However, credit growth showed that loan
business expansion was 14.69%, which was likely to be increased. Meanwhile, capital growth was
decreased comparing to the previous year {decreased 0.94%). Debt growth {most of that was the
deposit from the members) was increased (increased 16.64%). In conclusion, the cooperative loan
business risk was capital strength for the cooperative operation if the members withdrew a large amout

of their deposits.
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