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Title THE CAUSAL EFFECT OF TAX PLANNING ON FIRM’S PERPORMANCE: ON
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ABSTRACT

This paper aims to examine the causal effect of tax planning impact on perfomance,
which exclude financial sectors, in the Stock Exchange of Thailand. The paper was based only on
the year 2014-2016 and the sample size consists of 873 firm-year. Tax planning was also
measured by current effective tax rate (Current ETR) Generally Accepted Accounting Principles
effective tax rate (GAAP ETR) and cash effective tax rate (Cash ETR). The firm performance was
measured by market performance measure, Tobin’s Q, and account performance measure included
return on equity (ROE), return on sale (ROS) and earning per share (EPS). Data analysis used
correlation analysis and multiple regression analysis.The paper found that tax planning had
negative effects on firm value measure ( Tobin’s Q) while had posittive effects on accounting

performance.
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Mean Std.Deviation
Current ETR 0.179 0.207
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CAP 0.334 0.288

WINBINA: Current ETR = Fannsandiumidionddetlsmadydnoudnmitu1d Tasmldiwad
ssauteyaninadiiuldiayanaiuans 13 lumunemaszneusunsin GAAP ETR =3a91n
sasdaumldawabdeni lsmaiyneuinabisuld Tavsrusaudeyaninsuiilsvianu Cash ETR =
Javndandum ldiwnidon limaiydnewinndiinld Tavaldswmi swsmdeyannmiiiu
&Ry analusunszumivan Tobin’s Q = 5’@ﬁnmgaﬂ'mawuawﬁ’nﬂ%’wz)‘mnyammaﬁm%mmwﬁﬁu
WanuamsdaoyamauiiyFuesiunindsan ROE = Fanndandiud limaiyinewinnddedau
voadfiortu ROS = sasidumlsmaiyFneuinmidesenvie EPS = sasdaudilsquidedanyy
SIZE = YA 1nA100n B3T3 sumRNB I AUNINGT W LEV = §asdauve il fusausedauvesdfedu
ROA = Sasidanvesri1 lsmayfneunnifidefiunindsau cap= Sansnsidauiiau ermsuag

LA o o
gUnssiAeAUNINGT W



U -ﬂ;. aa 8
AIUN 2 AOAYTIDYINU
aa a o = 7y ] a & w
adamsouuudums I gdoyavugs eajlddnyusveslszying lay
9 9 LY ' = ¢ aa s = = [4 v  ow

cl“lﬁlﬂi,lqai]"!ﬂﬂ@llﬁ?@ﬂ']ﬂ ﬂ"l'i'lLﬂ'i'lS“Hﬁﬂ@]ﬂiﬂﬁ]uu’]u%gi‘%2 INAURA ﬁﬂﬂ'l?'}tﬂ'i'lxﬁﬁﬂﬁﬂwuﬁ
= o . = L = . .
INGTAU(Pearson Correlation Analysis) HAEN1TAUATILHANNDADDUIYINY (Multiple Regression

¥
Analysis) @44

o dw

MR HanFuiusIe STy

MmNz anduiusifioddu fuanaluaisie 3 wod menduwuives TP
Tag TP $A9I0A1 Current ETR (ETR Sifsiuansiafinigmamumiluszdugs) fu B a
9INA1 ROE 1iag ROA 21AMIN9Ianmandunusyes TP Au FP fifusiiny 0.106 1ag 0.103
werAsd ISR N TanudmiutluFwaatusranisduiuan dufous g
SmImamumBedaaliusiniinanisduiuauiiiui

dwsudunlsnugy 14uA SIZE LEV ROA CAP Wy mawnduniugue SIZE
fu LEV SAihdy 0340 uaesiavinausimiinnuduniusluFwannmdoemensiu
d‘uﬁmfi'ﬁ’mw“:ﬂ“lmy'ﬂx?Jﬂmutémmamﬁﬁuﬁgﬁu%u vauzfimanduinives SIZE fu
ROA HAuMIAY -0.077 vufAnusEmuinaluziinnuanninlumsiilsaaas

AAnFUNUTUDY LEV 111 ROA 182 CAP HAUMINY -0.158 1Az -0.116 AINEIAL

w o

HEALD AT oINS RUTANUFN YT T sauduanuause lunisvihii lsuagseay
msasuludunindiidiau dufeusdniiianumdsenmstugeesiinnuannsalums
o o = o = o et ow . = I'd w 2w o ¢ w

i lsuagiiszdumamuludunindnisauaans Faminsedanduiuiiesduiaas

v
Tum15149 3 A4l



M9 3 BaAIEHTUNUTUDIA N3 (Pearson Correlation)

fuls Current ETR GAAP ETR Cash ETR Tobin’sQ ROE ROS EPS SIZE LEV ROA o CAP
Current ETR 1 -0.037 0.019 -0.022 0.106** 0.050  0.037  0.005 -0.047 0.103% 0045
GAAP ETR I 0.136%* -0.001 0.018 0.005  0.006  0.044 0.005 0.015 -0.033
Cash ETR 1 0.021 0.052 0015 0016  0.004 -0.032 0.046 -0.004
Tobin’s Q I 0.473**  0.069* 0059  -0.066  -0.055 0.527**  (.098**
ROE 1 0.153**  0.073* 0.076*  0.298**  0.690** -0.039
ROS 1 0.024  0.009 -0.011 0.154** -0.058
EPS 1 0.067*  -0.099%*  0.099** 0.018
SIZE [ 0.340%*  -0.077* -0.058
LEV I 0.158**  -0.116%*
ROA 1 0.004
CAP |
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IND2 <0252 -3.682***  -0.165  -1.293  -0.011 -0.069 1.216 4.618%**
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| LNTobin’sQ LNROE LNROS LNEPS
fns
(N=873) (N=873) (N=873) (N=864)
b Maddc b M@t b Aaont b Mana t
Intercept 0.688  2.716%**  -4240 -BT88*** -4.687 -7.715*** -10.774 -11.065%**
GAAPETR | -0.000  -0.175 0.008  2.119** 0004 0.926 -0.032  -2.046%*
SIZE 0.031  -2.833*** 0045 2.180**  0.075 2.866%%* (0.419 = 9.995%%*
LEV 0.047  3.154%%% 0221 7756%**  -0224 -6222%** -0.154  -2.675%**
ROA 3.687  20317*** 8654 25.053*** 6,624 15.220%*% 7.899  ]].324%**
CAP 0.190 3777+  -0.139 -1.455 0279 -2.314%%  -0.066 -0.344
INDI 0.092 1452 0.095  0.789 0.016  0.106 0431  1.782*
IND2 | 20257 -3727%%* <0159 -1216 0012 0.071 1264 4.773%%+
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IND6 . 0.228  4.042%%* 0020 -0.186 0409 3.029%* 0214  0.989
YEAR 59 i 0023  -0.671 -0.107  1.662* 0.134  1.656* 0.005  0.039
YEAR 58 20071 -2.070** 0111  1.711* 0.050  0.611 0.025  0.190
Durbin- 1.762 2.028 2.196 2.003
Watson
F 49.638 55.580 28.049 22582
p-Value 0.000 0.000 0.000 0.000
Adjusted R’ 0.420 0.449 0.287 0.245
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LNTobin’sd LNROE LNROS LNEPS
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(N=873) (N=873) (N=873) (N=864)
(N=873) P 1 ‘& . o
b NG t b maddc b Maraa t b Aane t
Intercept 0.692  2.735%%* 4073 -9.551***  -4.475 -80I15*** 10761  -11.056%**
Cash ETR | 0.000  0.027 0.012  15.560***  0.013  12.451*** 0004 2.214***
SIZE -0.031  -2.846***  0.04]  2.235%* 0.069  2.885%%*% (418  9.993%xx
LEV 0.047  3.154%%% 0227  B995%** 0217 -6.566***  -0.154 -2.670%**
ROA 3.685  20.296%** 8450  27.603*** 6400  15.967%** 7892  11.318%**
CAP 0.190  3.786***  -0.120 -1414 -0.255  -2.298** -0.066  -0.343**
IND1 | 0.091  1.441 0.064  0.605 -0.027  -0.191 0430  1.778
IND2 -0.258  -3.753%**  .0200 -1.729* -0.042  -0.280 1263 4.771
IND3 0216 -3.677%*%* 0126 -1.269 0226 -1.739* 0.523  2.308*
IND4 -0.101  -1.822*% 0248 -2.662** 0414  3.392** -0.682  -3.196**
IND5 -0.028  -0.400 -0.012 -0.107 0.152  1.002 0012 0.044
IND6 0227  4.039%%*  -0055 -0.586 0362 2.917*%* 0215  0.993**
YEAR 59 -0.023  -0.674 0.062  1.089 0.086 1.153 0.004  0.032
YEAR 58 -0.071 -2.072**  0.068 1.181 0.003  0.046 0.024  0.179
Durbin- 1.761 2.077 2.202 1.969
Watson
F 49.634 89.059 44.924 23.774
p-Value 0.000 0.000 0.000 0.000
Adjusted R’ 0.420 0.568 0.319 0.255
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