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ABSTRACT

Abstract of thesis submitted to the Graduate School Project of Maejo University in partial

fulfillment of the requirements for the degree of Master of Science in Cooperative Economics

FACTORS AFFECTING LOAN REPAYMENT OF MEMBERS OF
LAMPANG AGRICULTURAL COOPERATIVE, LTD.,
MUANG DISTRICT, LAMPANG PROVINCE
By
KETMANEE RONGMA
NOVEMBER 2001

Chairman: Dr. Ratana Pothisuwan
Department/ Faculty:  Department of Agricultural Economics and Cooperatives,

Faculty of Agricultural Business

The objectives of this research were to study: 1) factors affecting loan repayment
of menbers of Lampang Agricultural Cooperative, Ltd. and 2) their loan repayment problems and
obstacles.

The data were collected by means of questfonnaires from 106 members, sampled
by the stratified random sampling method from those in arrears with repayment to the
cooperative. The collected data were analysed by using the SPSS program and descriptive
statistics to find out frequency, percentage and arithmetic mean. Factors affecting loan repayment
were analysed by using multiple linear regression and ordinary least squares to find out
relationships of variables.

The findings revealed that most of the respondents were male (72.64%), 50 years
of age or over (53.77%), had finished a primary school (48.11%) and were farmers (97.17%).
Their average farm size was 8 rai/household; average total household income, 46,180.73 baht;

average total household expense, 39,175.14 baht; and average net income, 7,005.59 baht. The

members had other debts, apart from those with the cooperative (48%).



(6

Six important factors affecting the members’ loan repayment were total household
income (X,), total household expense (X,), other debts (X,), approved amounts of loans (X,).
types of loan guarantee (X,), and farm size (X,).

In the aspects of problems and obstacles, the findings showed that the members’
arrears resulted from having many sources of debt and many debt contracts, low income, small
farm size, and a large approved amount of loan. To alleviate the problems, the cooperative should
help the members to gain more income e.g. by encouraging agricultural produce processing,
complete cycle farming system, and agricultural product quality improvement. The cooperative
should coordinate with private sectors in purchasing the produce, guaranteeing the price, and
giving the members knowledge of production technology and planning and controlling production
cost. The members should consider how to manage their expenditure. The cooperative should
cooperate with other sources of loan in considering amounts of loans to provide to the members

as well as their repayment ability.
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